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e Increased availability of interpretive guidance. Significant interpretations may emerge
that challenge early accounting conclusions incurring additional costs for early adopters.
Credit unions will also be able to leverage any interpretive work performed by early
adopters, audit firms, and possible coordinated national endeavours.

e Maximum lead time transitioning to the expected loss model. The new measurement
of impairment may require larger allowances for financial institutions, prompting higher
capital requirements during a time where many jurisdictions are already implementing
more robust capital standards. As well, adopting the expected credit loss model will
require credit unions to revise current systems and processes. Early impact assessment
and planning will be key to managing a successful transition.

FICOM and the IFRS Standing Committee will continue to monitor the evolving interpretations
of IFRS 9 within the financial industry and, if necessary, provide future guidance on issues that
may arise. British Columbia credit unions are encouraged to leverage the available time to begin
developing plans for adopting IFRS 9.

Please direct any questions to Tiffany Mak, Senior Analyst, Information Management, at
Tiffany.Mak@ficombc.ca.

Yours truly,

Stanley Chang, CPA, CGA
Director, Information Management

cc: CFOs/Finance Managers
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